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A through guide covering Modern Portfolio Theory as well as the recent developments surrounding it

Modern portfolio theory (MPT), which originated with Harry Markowitz's seminal paper "Portfolio
Selection" in 1952, has stood the test of time and continues to be the intellectual foundation for real-world
portfolio management. This book presents a comprehensive picture of MPT in a manner that can be
effectively used by financial practitioners and understood by students.

Modern Portfolio Theory provides a summary of the important findings from all of the financial research
done since MPT was created and presents all the MPT formulas and models using one consistent set of
mathematical symbols. Opening with an informative introduction to the concepts of probability and utility
theory, it quickly moves on to discuss Markowitz's seminal work on the topic with a thorough explanation of
the underlying mathematics.

Analyzes portfolios of all sizes and types, shows how the advanced findings and formulas are derived, and●

offers a concise and comprehensive review of MPT literature
Addresses logical extensions to Markowitz's work, including the Capital Asset Pricing Model, Arbitrage●

Pricing Theory, portfolio ranking models, and performance attribution
Considers stock market developments like decimalization, high frequency trading, and algorithmic trading,●

and reveals how they align with MPT
Companion Website contains Excel spreadsheets that allow you to compute and graph Markowitz efficient●

frontiers with riskless and risky assets

If you want to gain a complete understanding of modern portfolio theory this is the book you need to read.
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From reader reviews:

Christine Frazier:

The book Modern Portfolio Theory: Foundations, Analysis, and New Developments (Wiley Finance) can
give more knowledge and also the precise product information about everything you want. So just why must
we leave a very important thing like a book Modern Portfolio Theory: Foundations, Analysis, and New
Developments (Wiley Finance)? A number of you have a different opinion about reserve. But one aim which
book can give many data for us. It is absolutely right. Right now, try to closer together with your book.
Knowledge or data that you take for that, you can give for each other; you could share all of these. Book
Modern Portfolio Theory: Foundations, Analysis, and New Developments (Wiley Finance) has simple shape
however, you know: it has great and big function for you. You can appearance the enormous world by
available and read a e-book. So it is very wonderful.

Robert Zamora:

The knowledge that you get from Modern Portfolio Theory: Foundations, Analysis, and New Developments
(Wiley Finance) may be the more deep you looking the information that hide inside words the more you get
interested in reading it. It doesn't mean that this book is hard to be aware of but Modern Portfolio Theory:
Foundations, Analysis, and New Developments (Wiley Finance) giving you joy feeling of reading. The
author conveys their point in certain way that can be understood by simply anyone who read that because the
author of this publication is well-known enough. This kind of book also makes your personal vocabulary
increase well. So it is easy to understand then can go with you, both in printed or e-book style are available.
We highly recommend you for having this specific Modern Portfolio Theory: Foundations, Analysis, and
New Developments (Wiley Finance) instantly.

Viola Waters:

The reserve with title Modern Portfolio Theory: Foundations, Analysis, and New Developments (Wiley
Finance) has a lot of information that you can find out it. You can get a lot of advantage after read this book.
This specific book exist new knowledge the information that exist in this reserve represented the condition of
the world at this point. That is important to yo7u to be aware of how the improvement of the world. That
book will bring you throughout new era of the internationalization. You can read the e-book on the smart
phone, so you can read it anywhere you want.

Gail Blakely:

Modern Portfolio Theory: Foundations, Analysis, and New Developments (Wiley Finance) can be one of
your nice books that are good idea. All of us recommend that straight away because this e-book has good
vocabulary that can increase your knowledge in language, easy to understand, bit entertaining but
nonetheless delivering the information. The copy writer giving his/her effort to get every word into joy
arrangement in writing Modern Portfolio Theory: Foundations, Analysis, and New Developments (Wiley



Finance) although doesn't forget the main level, giving the reader the hottest and also based confirm resource
details that maybe you can be among it. This great information could drawn you into completely new stage
of crucial pondering.
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